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From the editors of Fortune Small Business

Growing Grapes Abroad

Why U.S. entrepreneurs are flocking to launch vineyards in Argentina. BY 1AN MOUNT

IHA COROS CO-OWNER Andrea Marchiori
tightens her smile ever so slightly as she eyes
my pant leg and shoe, now spattered with the
oxygenated blood purple of malbec wine.
“We'll get you a rag for that,” she says.
One of the first skills wine connoisseurs
develop is the bull's-eye spittoon shot. Be-
sides staving off the liver damage that looms as an occupational
hazard, it lets you taste dozens of wines without getting hope-
lessly plastered —very important when you're driving 30 miles
between tasting rooms. But this morning, after a

of American entrepreneurs who have launched winemaking
operations in the area. Mendoza, an arid province about 650
miles west of Buenos Aires, is Argentina’s grape-pressing heart,
with 70% of the country’s vineyards. International winemakers
first discovered Mendoza in the mid1ggos. After the country’s
2001-02 financial crisis and currency devaluation drove down
prices for investors bearing dollars and euros, a rush of Italians,
Spaniards, Chileans, and Americans scooped up chunks of the
area’s famous land. According to the country’s wine institute, the
Institute Macional de Vitivinicultura, winemakers added 29,000

new acres of vines to Mendoza's existing 348,000

seven-hour flight delay pushed my arrival in Men- MADABOUT acres from 2000 to 2005. Argentine wine exports
doza, Argentina, back to a groggy 2:30 A, my MALBEC totaled $379 million in 2006, up from $15.2 million
expectorant capabilities are not up to par. My aim ARGENTINE in 1990, During the first eight months of zoo7,
is not enhanced by the moral qualms that [ feel WINEISIN BIG exports soared nearly 28% compared with the
about hawking this delicious wine into a bucket: same period in zoo6.

DEMATND.

Vifia Cobos malbec sells for $150 a bottle.
I've been sent to Mendoza with the tough as-
signment of tasting the wines produced by a slew
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[ begin the process of happy sipping and inept
spitting 40 minutes south of the city of Mendoza at
Vifia Cobos, whose majority owner is Paul Hobbs of
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